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By Rusty Vanneman, CMT, CFA, BFA™

Last week was a fun week in the markets. One catalyst was 
that inflation continues to fall, with some of the best inflation 
readings in a few years. In addition, some of the early corporate 
earnings reports for the second quarter came in much better 
than expected. Stronger economic growth is also expected. In 
the end, the global equity market was up about 3.5% for the 
week. Nearly all major asset classes were higher, with the one 
notable exception being the U.S. dollar which was down by over 
2%. In turn, given the dollar weakness, while the U.S. market 
was up over by 2%, international markets were up nearly 5%.

The dollar is now down nearly 8% over the last 12 months, while 
non-US stocks are now up nearly 21% over the last year, just like 
the S&P 500. What might surprise some is that while US growth 
stocks have been on a tear, and indeed a 23%+ return over the last 
year proves that, developed international stocks (as defined by 
the EAFE index) are now up nearly 27% over the same time frame. 
It’s all a bit stunning to think how strong returns have been given 
how persistently negative investor sentiment was up until a month 
ago and how recession fears dominated.  This all said, so what, 
now what? Well, last week was fun, but it would be reasonable for 
the stock market to take a breather. From a seasonal perspective, 
we just finished what is typically one of the stronger times of year 
for market gains. Also, in the technical parlance, the market is 
“overbought”. A pause to refresh would be healthy for the market.

If you have any questions or comments, please let 
me know: Rusty@Orion.com. Enjoy the week!

Stay invested. Stay diversified. Stay disciplined.
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https://www.ftportfolios.com/Commentary/EconomicResearch/2023/7/12/the-consumer-price-index-cpi-rose-0.2percent-in-june
https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_071423A.pdf
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The Market Barometer captures the Brinker Capital’s 12-month plus market outlook. It is updated each month by the Orion Asset 
Allocation Committee. Standard inputs include proprietary reports produced by the Orion Discretionary Investment Team. The Barometer 
reflects current positioning in investment portfolios. The Barometer is also used as a basis for market outlook presentations.
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Fundamental indicators include factors such as corporate earnings, profitability, and the 
credit environment.
• While Q2 earnings are expected to decline YoY, trailing 12-month earnings have troughed 

which is often a leading indicator for stronger market returns
• Profit margins continue to be under pressure despite slight moderation in input costs
• Domestic Return on Equity ratios are trending lower but remain well above historic averages
• Credit spreads remain well behaved; absolute yields put debt servicing stress on companies

Valuation indicators include factors such as price multiples and the Cyclically adjust-
ed price-to-earnings (CAPE) ratio.
• Domestic large cap valuations have pushed higher YTD and remain elevated vs. history
• Excitement around AI is boosting valuations of some tech stocks to extreme levels
• Small cap stocks, developed international, and emerging markets are attractively valued
• Fixed Income yields are relatively attractive compared to stock market yields

Interest Rate indicators include factors such as the interest rate environment and 
inflation.
• Yield curve inversion deepened further in June; approaching levels from the early ’80s
• CMBS and MBS spreads signal heightened stress in real estate market
• Real rates continue to move higher with US rates at some of the highest levels globally
• While rates remain near cycle highs, the expectation is for lower rates across the curve 

moving forward

Policy indicators include factors such as monetary and fiscal policy.
• Third year of presidential election cycle bodes well for accommodative policy
• Following the Fed’s pause at the June meeting, 1-2 additional rate hikes are expected
• The market is no longer pricing Fed rate cuts occurring in 2023
• Headlines may paint the Inflation Reduction Act as an economic boost; in reality, spending 

yet to begin and isn’t most impactful until 2026

Behavioral indicators include factor such as sentiment, momentum, trend,  
and breadth.
• Upward trends in equity markets remain robust
• Market breadth improving with recent high in number of stocks above moving averages
• After a historic period of bearish (market bullish) sentiment, surveys reversed and are at 

the most bullish (market bearish) levels in several years
• Seasonality turning bearish through Q3 with negative 3M forward returns on average

Fundamentals
We invest to participate in company 
success. Over time, stock prices 
follow earnings.

NEGATIVE NEUTRAL POSITIVE

Valuation
How much do we pay for those 
fundamentals? Starting points matter.

Interest Rates
Both the level and trend of interest 
rates impact earnings and valuations.

Policy
Monetary and fiscal policy impact 
interest rates, valuations, and earnings.

Behavioral
Over the short term, the market is like a 
voting machine.

CHANGE

THE MARKET BAROMETER 



Disclosures
The views expressed herein are exclusively those of Orion Portfolio Solutions, LLC d/b/a Brinker Capital Investments a registered 
investment advisor, and are not meant as investment advice and are subject to change.

The CFA® is a globally respected, graduate-level investment credential established in 1962 and awarded by CFA Institute — the 
largest global association of investment professionals. To learn more about the CFA charter, visit www.cfainstitute.org.

The CMT Program demonstrates mastery of a core body of knowledge of investment risk in portfolio management. The Chartered 
Market Technician® (CMT) designation marks the highest education within the discipline and is the preeminent designation for 
practitioners of technical analysis worldwide. To learn more about the CMT, visit https://cmtassociation.org/.

Think2perform’s Behavioral Financial Advice program integrates traditional finance practices with psychology and neuroscience to 
improve emotional competency and decision-making behavior that increases effective usage of the financial plan with clients. To 
obtain the Behavioral Financial Advisor (BFA) designation, participants must complete a self-directed course, which takes 20-30 
hours to complete, and includes a mix of interactive exercises, videos and case studies. To learn more about the BFA,  
visit https://www.think2perform.com.

Wealth Management services offered through Orion Portfolio Solutions, LLC d/b/a Brinker Capital Investments a registered 
investment advisor.

Source: Brinker Capital. Information is accurate as of April 12, 2023. Themes and specific funds utilized to implement themes are discussed within the context of Brinker 
Capital’s managed asset allocations and are based on current market conditions and constitute Brinker Capital’s judgment and opinions, which are subject to change 
without notice. Past performance does not guarantee future results. Statements referring to future actions or events, such as the future financial performance of certain 
asset classes or market segments, are based on the current expectations and projections about future events provided by various sources, including Brinker Capital’s 
Investment Management Group. These statements are not guarantees of future performance and actual events may differ materially from those discussed. Orion Portfolio 
Solutions, LLC d/b/a Brinker Capital Investments a registered investment advisor.   
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